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With conservation, the utility would collect less revenue, both from Base component, as well as the
Adjustable. The net effect of lower revenue from base component creates a shortfall since it is
designed to cover fixed expenses. The lower revenue from adjustable component has limited net
impact since it offsets costs that would also be lowered with lower sales, and is automatically
recalculated. Lower revenue from base sales could have a significant effect on the financial condition of
the utility, and staff will work with the GWP Commission to develop alternatives. These will be brought
to Council at a later date.

Water Supply Conditions

On April 14, 2009, the Metropolitan Water District (MWD) Board of Directors announced a regional
shortage of 10% effective July 1, 2009. To avoid paying the significant penalties associated with the
MWD water shortage allocation plan, Glendale, as every other MWD member-agency, will need to
reduce demands on the region's wholesale supplier.

The regional shortage is the result of three dry years in sequence, as well as adverse court rulings that
have reduced the amount of water available to Southern California. Although future years may well
bring normal or above-normal precipitation, the court decisions affecting endangered species have
significantly restricted the reliability of the State Water Project. As a result, Southern California will likely
face more frequent regional shortages in the coming years until a “fix" in the state’s water system is
implemented.

GWP is continuing its efforts to expand local resources, drilling a new well, and restoring an existing
well in production. In addition, plans are progressing to propose the funding and expansion of the City's
robust recycled water system. These efforts are important in minimizing reliance on imported water.

Proposed Timing

The City already has provisions in the GMC to call for mandatory conservation. However, in light of the
announced 10% regional shortage that will be in effect July 1, 2009, it seems prudent to enact the GMC
modifications so they take effect on or before July 1, 2009.

April 28, 2009 Request to proceed with Municipal Code maodifications (this Council report)
May 19, 2009 Ordinance Introduction Hearing
May 26, 2009 Second Reading of Ordinance and Adoption

GWP staff expects that it will recommend mandatory conservation at the 10% level once the GMC is
revised, to go into effect as early as possible this summer.

Recommendation
The Glendale Water and Power Commission reviewed the request to propose Code amendments
during a workshop held on April 20, 2009, and recommends moving forward.

Staff respectfully requests permission to develop the necessary changes to the GMC and bring these to
Council for consideration at a hearing in June 2009.

EXHIBIT(S)

(N/A)



MOTION

Moved by Council Member a

seconded by Council Member ;
that with regard to the report dated April 28, 2009 addressing
Water Conservation, staff is hereby directed to prepare
amendments to Chapter 13.36 of the Glendale Municipal Code to
update water conservation provisions and present the amendments

to the Council for consideration.

Vote as follows:
Ayes:
Noes:
Absent:

Abstain:
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